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Adjusted and Non-adjusted Sales Tax Collections
as a Percent of Personal Income
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Non-adjusted taxes increased as a
percent of income due to 1) a $55.3
million acceleration of payments windfall
that occurred in fiscal year 1984, and 2) a
1/8th percent rate increase July 1983, and
a 1/2 percent rate increase October 1983.
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projects.

Downsizing at Geneva Steel and Kennecott Copper, the
completion of the Intermountain Power Project, changes in
coal mining technology (lower employment levels), and
lower oil prices (exploration jobs) all contributed to lower
taxable sales during this period. Net out-migration bottomed
out with a loss of 14,600 persons in 1988.

Sales tax rate changes occurred July 1983, October 1983, July 1986, April 1987, January 1990, July 1994, and July
1997. The tax rate was cut 1/8th percent in fiscal years 1995 and 1998. Unrestricted sales taxes were reduced
another 1/8th percent ($36 million) in fiscal year 1998 to earmark sales taxes for water and local transportation

Taxes adjusted for tax rate
and tax base changes.

T

This was a period of strong employment and construction growth, net
in-migration, housing sales and car sales. Beginning in 1989 job
growth rates in Utah exceeded those in California and the Nation. Net
in-migration began in 1991 and peaked in 1994 at 22,800 persons.

Sale taxes (adjusted for tax rate and tax base changes) as a percent of personal income have slowly been declining
because as incomes rise consumers tend to spend a larger percentage of their disposable income on services rather than
goods. Professional and business services are not sales taxable. Also the prices of most services rise faster than the

prices of most goods.
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Adjusted and Non-adjusted Cigarette Tax Collections
as a Percent of Personal Income
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Cigarette tax collections adjusted for tax rate and tax base changes

as a percent of personal income. Several factors make cigarette

taxes decline as a percent of income without tax increases. Amoung
these are the passage of anti-smoking legislation, increased public/'

awareness and health warnings, higher taxes, maturation of the
baby boomers, and restrictions on advertizing.

Actual non-adjusted cigarette tax collections as a percent of personal income.
Cigarette tax rate increases occurred effective July 1979 (from 8 cents to 10 cents),
July 1982 (to 12 cents), May 1987 (to 23 cents), July 1991 (to 26.5 cents), and July
1997 (to 51.5 cents). Tax stamp sales were $2.9 million higher than normal in June
1997 in anticipation of the 25 cents tax increase effective July 1, 1997. State
cigarette taxes as of fiscal year 1998 are 51.5 cents per pack.
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Adjusted and Non-adjusted Income Tax Collections
as a Percent of Personal Income
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Actual non-adjusted income tax collections as a percent of personal
income have not grown as fast as the adjusted series due to tax rate
reductions. The top rate was reduced from 7.75% to 7.0% over this
time period. This is the only major tax in Utah that has grown faster
than income over time without tax rate increases.
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Income tax collections adjusted for tax rate and tax base changes as a
percent of personal income have increased over this time period due to 1)
strong growth in capital gains, 2) bracket creep (Utah does not index
brackets to inflation), 3) expansions of federal taxable income (which Utah
uses as its starting point of taxation), and 4) the withholding of taxes
independent of spending patterns or other consumer behavior changes.
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Adjusted and Non-adjusted Corporated Income Tax Collections
as a Percent of Personal Income
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Corporate income tax collections
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Taxes declined due to national recessions during these years. Utah corporations are tied
through apportionment to U.S. corporations. Profits rebounded sharply after recession years.
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Adjusted and Non-adjusted Motor Fuels Tax Collections as a Percent

of Personal Income
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Tax rate increases have been necessary to keep actual fuels tax collections from declining as a percent of personal income.
Motor fuel tax increases occurred effective July 1978 (from 7 cents to 9 cents), July 1981 (to 11 cents), July 1984 (to 14 cents),
April 1987 (to 19 cents), and July 1997 (to 24.5 cents). The combined federal and state tax on gasoline is now 42.9 cents per
gallon.

Motor fuels tax collections (adjusted for tax rate and tax base /

changes) decline over time as a percent of personal income
due to more efficient fuel consumption, CAFE regulations and

other conservation measures.
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Adjusted and Non-adjusted Special Fuels Tax Collections as a
Percent of Personal Income
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Special fuel tax rate increases have been necessary to keep actual tax collections from declining as a percent of personal income.
Diesel tax increases occurred July 1978 (from 7 cents to 9 cents), July 1981 (to 11 cents), July 1984 (to 14 cents), April 1987 (to
19 cents), and July 1997 (to 24.5 cents). The combined federal and state tax is now 48.9 cents per gallon. Tax collections
increased in fiscal year 1991 due to acceleration of payments and enforcement of collections at the pump. The point of collection
(enforcement) for the diesel taxes switched from dealers (the pump) to refineries (the rack) in fiscal year 1998.

Diesel fuels tax collections (adjusted for tax rate and tax base changes) decline over time as a
percent of personal income due to more efficient fuel consumption and changes in truck hauling
regulations and procedures.
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